
8. Financial Developments





189

Chart 8.1

*excluding contributions to Sinking Fund and Direct Loan Repayments
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 

 

Table 8.1 Lm million

2001 2002 2003 2004

Recurrent Revenue 466.9 505.6 496.6 538.2
  Tax Revenue 408.4 438.9 443.6 472.0
      Direct Tax Revenue 234.0 246.8 251.0 258.7
      Indirect Tax Revenue 174.4 192.1 192.6 213.3
  Non-Tax Revenue 58.5 66.7 53.0 66.2

Total Expenditure 547.9 591.2 632.4 648.1
  Recurrent Expenditure 433.6 471.0 499.4 518.2
  Interest on Public Debt 45.1 49.2 48.8 54.3
  Capital Expenditure 69.2 71.0 84.2 75.6
    Productive 27.8 26.4 23.4 17.9
    Infrastructure 23.5 21.7 23.6 27.2
    Social 17.9 22.8 37.2 30.6

Structural Deficit (81.0) (85.6) (135.8) (109.9)

Financed by:
Extraordinary Receipts
   Receipts from sale of shares 0.0 19.0 0.0 0.0
   Sinking Funds of Converted Loans 0.0 0.0 2.1 8.9
Sinking Fund Contribution/Direct Loan Repayments (6.7) (6.1) (6.2) (6.3)

Public Sector Borrowing Requirement (87.7) (72.7) (139.9) (107.3)

Loans 79.1 0.0 102.1 70.4
   Local Loans 79.1 0.0 69.9 70.4
   Foreign Loans 0.0 0.0 32.2 0.0

Source: The Treasury

Government Revenue and Expenditure
(January-September)
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
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       















       













   
























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Chart 8.2

     











































Government Total Expenditure

200

350
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650
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Lm million
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Recurrent Expenditure

Jan - Sep

Interest on Public Debt
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











     









    















       








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Chart 8.3
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













    







 

General Government Statistics based on the European System of Accounts
(ESA95) 


           
            
         

           


          
          
  
            
             
         
        

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















Table 8.2 per cent

2001 2002 2003

Austria 0.3 -0.2 -1.1
Belgium 0.6 0.1 0.4
Cyprus -2.4 -4.6 -6.4
Czech Republic -5.9 -6.8 -12.6
Denmark 2.1 0.7 0.3
Estonia 0.3 1.4 3.1
Finland 5.2 4.3 2.3
France -1.5 -3.2 -4.1
Germany -2.8 -3.7 -3.8
Greece -3.7 -3.7 -4.6
Hungary -4.4 -9.2 -6.2
Ireland 0.9 -0.2 0.1
Italy -2.6 -2.3 -2.4
Latvia -2.1 -2.7 -1.5
Lithuania -2.0 -1.5 -1.9
Luxembourg 6.4 2.8 0.8
Netherlands -0.1 -1.9 -3.2
Poland -3.8 -3.6 -3.9
Portugal -4.4 -2.7 -2.8
Slovakia -6.0 -5.7 -3.7
Slovenia -2.8 -2.4 -2.0
Spain -0.4 -0.1 0.4
Sweden 2.8 0.0 0.3
United Kingdom 0.7 -1.7 -3.3

EU 25 -1.2 -2.3 -2.8

Malta -6.4 -5.9 -9.6

Source: European Commission
             National Statistics Office
             Ministry of Finance

General Government Net Lending (+) or Borrowing (-)
as a percentage of GDP
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   













  

Table 8.3 per cent

2001 2002 2003

Austria 66.1 65.7 64.5
Belgium 108.0 105.4 100.0
Cyprus 64.3 67.4 70.9
Czech Republic 25.3 28.8 37.8
Denmark 49.2 48.8 45.9
Estonia 4.4 5.3 5.3
Finland 43.8 42.6 45.6
France 56.5 58.8 63.7
Germany 59.4 60.9 64.2
Greece 114.7 112.5 109.9
Hungary 53.5 57.2 59.1
Ireland 35.9 32.7 32.1
Italy 110.6 107.9 106.2
Latvia 14.9 14.1 14.4
Lithuania 22.9 22.4 21.4
Luxembourg 5.5 5.7 5.3
Netherlands 52.9 52.6 54.1
Poland 36.7 41.1 45.4
Portugal 55.8 58.4 60.3
Slovakia 48.7 43.3 42.6
Slovenia 28.1 29.5 29.4
Spain 57.5 54.4 50.7
Sweden 54.4 52.6 52.0
United Kingdom 38.8 38.3 39.8

EU 25 62.1 61.6 63.2

Malta 62.2 62.7 70.4

Source: European Commission
             National Statistics Office
             Ministry of Finance

General Government Gross Debt
as a percentage of GDP
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          



















































         











 





      
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



  









Monetary Aggregates and Their Counterparts*
Table 8.4 Lm million

2002 2003 Sep 03 - 2003 2004 Sep 04 -
(Dec) (Sep) Dec-02 (Dec) (Sep) Dec-03

% Change % Change 

Monetary Aggregates

Narrow Money (M1) 1,367.4 1,471.2 7.6 1,490.9 1,596.0 7.0
   Currency in Circulation 436.8 456.4 4.5 460.4 484.0 5.1
   Deposits withdrawable 
       on demand 930.5 1,014.8 9.1 1,030.5 1,111.9 7.9

Intermediate Money (M2) 2,781.5 2,855.5 2.7 2,849.2 2,960.2 3.9
   Narrow Money (M1) 1,367.4 1,471.2 7.6 1,490.9 1,596.0 7.0
   Savings Deposits redeemable at notice 27.9 29.8 6.6 28.8 29.7 3.1
       up to 3 months
   Time Deposits with agreed maturity 1,386.2 1,354.5 -2.3 1,329.5 1,334.5 0.4
       up to 2 years

Broad Money (M3) 2,781.5 2,855.5 2.7 2,849.2 2,960.2 3.9

Counterparts of M3

Domestic Credit 2,401.4 2,476.2 3.1 2,648.7 2,784.2 5.1
   Net Claims on central 
       government 539.5 561.7 4.1 568.4 573.4 0.9
   Claims on other residents 1,862.0 1,914.5 2.8 2,080.3 2,210.9 6.3

Net Foreign Assets 1,301.3 1,386.1 6.5 1,416.9 1,474.5 4.1
   Central Bank of Malta 881.6 943.2 7.0 919.8 928.7 1.0
   Banks 419.7 443.0 5.5 497.1 545.9 9.8

Less other counterparts of M3(1) 921.3 1,006.9 9.3 1,216.4 1,298.6 6.8

*In October 2003, the definitions of the main monetary aggregates and their counterparts were revised in
     accordance with ECB Regulation 2001/13. Thus, data prior to October 2003 are estimates based on 
     this regulation
(1)Other counterparts of M3 include the capital base of the Monetary Financial Institutions sector, longer-term 
    financial liabilities, provisions, interest accrued and unpaid and other liabilities, less fixed and other assets
    They are equal to the difference between M3 and the sum of domestic credit and net foreign assets

Source:   Central Bank of Malta
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



















     









      






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      























         





















          
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



































   

   















    














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







    

























 



Government Stocks
Activity on the Secondary Market

Table 8.5

2004 2004 2004 2004
Jan/Mar Apr/Jun Jul/Sep Jan/Sep

Turnover in Government Stocks:

Nominal Value (Lm million) 13.4 9.1 15.5 38.0

Market Value (Lm million) 14.8 9.7 17.1 41.5

Number of Transactions 767 715 1,008 2,490

Average Value per Transaction (Lm)* 17,450 12,703 15,401 15,258

Amount sold by CBM (Lm million)** 1.8 0.0 0.0 1.8

Amount bought by CBM (Lm million)** 0.4 0.4 10.3 11.1

* Based on Nominal Values

** Based on Market Values

Source:  Central Bank of Malta
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











        

          















Table 8.6

2004 2004 2004 2004
Jan/Mar Apr/Jun Jul/Sep Jan/Sep

Corporate Bonds*
   Number of Listings** 28 28 28 28
   Turnover (Lm million) 2.0 2.4 1.7 6.1
   Turnover/GDP (%) 0.4 0.5 0.3 0.4

Equities*
   Number of Issues Outstanding** 13 13 13 13
   Turnover (Lm million) 10.1 5.2 8.3 23.6
   Turnover/GDP (%) 2.3 1.1 1.7 1.7

Total Listed Securities*
   Total Turnover 12.1 7.6 10.0 29.7
   Total Turnover/GDP (%) 2.7 1.6 2.0 2.1
   Market Capitalisation (Lm million)** 1,010.3 938.9 1,038.0 1,038.0
   MSE Ord. Share Index** 2,765.4 2,524.3 2,861.3 2,861.3

*Including the Alternative Companies listing

**As at end of period

Source: Malta Stock Exchange

Selected Indicators of the Capital Market
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Chart 8.6

Exchange Rate Movements of the Maltese Lira
(Index of End of Month Rates, End 2001=100) 
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Table 8.7

Currency End of Exchange Rate % change over
Period Previous Period

US Dollar Dec-01 2.2121 -3.16
Dec-02 2.5074 13.34
Dec-03 2.9197 16.44
Sep-04 2.8921 -0.95

Sterling Dec-01 1.5258 -0.31
Dec-02 1.5553 0.19
Dec-03 1.6351 5.13
Sep-04 1.6012 -2.07

Japanese Yen Dec-01 290.443 10.75
Dec-02 297.662 2.49
Dec-03 312.160 4.87
Sep-04 319.573 2.37

Euro Dec-01 2.4989 1.75
Dec-02 2.3910 -4.32
Dec-03 2.3163 -3.12
Sep-04 2.3315 0.66

Source:  Central Bank of Malta

Movements in the Exchange Rates of the Maltese Lira
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































 








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Government Revenue
(January-September)

Appendix Table 8.1 Lm thousand

2001 2002 2003 2004

Tax Revenue 408,378 438,895 443,598 472,009
Direct Tax Revenue 234,001 246,818 250,969 258,690
  Income Tax 113,447 125,541 125,001 133,894
  Social Security 120,554 121,277 125,968 124,796
Indirect Tax Revenue 174,377 192,077 192,630 213,318
  Customs and Excise Duties 38,937 44,137 44,942 42,420
  Licences, Taxes and Fines 52,125 64,721 61,624 73,325
  Value Added Tax 83,315 83,219 86,064 97,573

Non-Tax Revenue 58,514 66,661 52,985 66,208
Fees of Office 4,448 10,571 4,214 4,144
Reimbursements 4,792 4,790 3,525 5,802
Rents 7,955 6,966 8,087 6,354
Dividends on Investments 2,657 13,222 2,616 3,637
Repayment of, and Interest on
  Loans made by Government 1,048 31 66 14
Lotteries 5,337 0 0 0
Miscellaneous Receipts 4,036 2,343 5,696 10,197
Public Corporations 1,883 1,883 1,883 1,883
Central Bank of Malta 25,902 25,682 24,783 18,233
Grants 456 1,173 2,115 15,944

Recurrent Revenue 466,892 505,555 496,583 538,217

Extraordinary Receipts 0 19,048 2,137 8,899
Loans 79,059 0 102,129 70,448

Total Revenue 545,951 524,602 600,849 617,565

Source: The Treasury
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Government Recurrent Expenditure*
(January-September)

Appendix Table 8.2 Lm thousand

2001 2002 2003 2004

Office of the President 525 563 532 597
House of Representatives 737 711 646 824
Office of the Ombudsman 120 150 120 130
National Audit Office 350 550 600 650
Office of the Prime Minister 2,933 3,012 3,098 3,712
Public Service Commission 103 98 100 98
Armed Forces of Malta 8,783 8,961 9,617 9,016
Information 836 865 872 389
Government Printing Press 0 0 0 400
Electoral Office 776 1,151 2,340 1,143
Ministry for Social Policy 4,338 4,586 5,535 3,893
Social Security 39,139 39,024 40,570 39,949
Social Security Benefits 134,341 141,788 150,258 155,561
Family and Social Welfare 421 447 541 487
Care of the Elderly 8,835 9,461 10,170 10,274
Housing 485 561 551 808
Industrial and Employment Relations 452 379 396 421
Ministry of Education 22,897 24,858 27,770 27,843
Education 35,080 35,823 36,984 35,406
Libraries and Archives 455 486 504 474
Ministry of Finance 1,104 1,651 1,841 14,374
Treasury 820 963 902 7,827
Pensions 19,841 20,817 21,088 21,528
Inland Revenue 3,767 3,978 3,549 3,798
Customs 3,817 4,627 3,920 3,648
V.A.T.  2,252 2,333 2,419 2,465
Contracts 258 250 268 271
Ministry for Resources and Infrastructure 17,121 17,413 17,711 15,581
Ministry for Tourism 1,953 1,998 1,958 1,898
Ministry for Transport and Communications 1,980 3,359 3,554 4,416
Civil Aviation 496 588 432 404
Economic Policy 387 582 634 468
Commerce 1,465 1,432 1,782 2,132
Consumer and Competition 268 305 397 327
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Government Recurrent Expenditure
(January-September)

 Appendix Table 8.2 continued Lm thousand

2001 2002 2003 2004

Ministry for Justice and Home Affairs 1,798 1,410 2,845 1,935
Police 10,961 11,181 12,242 11,736
Correctional Services 1,733 1,766 1,819 1,821
Civil Protection 849 944 935 1,028
Government Property Division  658 603 1,885 952
Registration 538 519 633 629
Ministry for Rural Affairs 5,737 6,379 12,313 13,022
Ministry for Gozo 14,267 14,520 15,175 13,532
Ministry of Health 45,522 50,423 52,891 55,409
Local Councils 7,907 5,436 5,541 5,372
Judicial 2,525 2,692 2,722 2,921
Ministry of Foreign Affairs 4,893 5,370 5,709 5,467
Ministry for Information Technology 0 0 0 29,631
Ministry for Youth and the Arts 0 0 0 3,483
[Youth and Sport] 791 783 801 0
[Ministry for Economic Services] 9,943 29,040 30,513 0
[Ministry of Justice and Local Government] 793 1,371 1,700 0
[Museums] 948 1,027 0 0
[Culture and the Arts] 1,061 814 0 0
[Environment Protection] 1,196 443 0 0
[Joint Office] 2,716 2,483 0 0
[Roads] 394 0 0 0
[Licensing and Testing] 395 0 0 0
[Statistics] 846 0 0 0

Recurrent Expenditure 433,601 470,974 499,383 518,150

Note: [ ] denotes change in name of cost-centres

*Cost-centres as prevailing at the beginning of 2004

Source: The Treasury
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Government Capital Expenditure
(January-September)

Appendix Table 8.3 Lm thousand

2001 2002 2003 2004

Productive Investment 27,830 26,446 23,437 17,860

  Ship Repair and Shipbuilding 6,611 10,419 4,459 0
  Development of Industries 9,252 3,714 4,694 2,231
  Agriculture and Fisheries 193 566 1,379 1,236
  Tourism 7,458 7,904 8,351 8,628
  Public Buildings, Plant and Equipment 4,184 3,803 4,342 5,663
  Capital Expenditure for Gozo 132 41 212 102

Infrastructure 23,473 21,700 23,612 27,190

  Roads 4,123 7,089 5,172 3,215
  Sewers 1,716 1,836 1,885 1,061
  Development of Malta Freeport 7,050 2,872 2,206 3,457
  Public Buildings, Plant and Equipment 10,057 9,357 13,469 18,944
  Capital Expenditure for Gozo 527 547 880 513

Social 17,917 22,817 37,129 30,583

  Education 3,357 3,567 5,144 4,089
  Culture 55 287 165 220
  Sports 306 500 545 400
  Health 11,247 15,489 27,520 22,175
  Care of the Elderly 72 54 133 320
  Housing 1,747 1,699 1,568 1,297
  Public Buildings, Plant and Equipment 960 979 1,843 1,972
  Capital Expenditure for Gozo 173 242 211 110

Total Capital Expenditure 69,220 70,963 84,178 75,633

Source: The Treasury


